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Report of Independent Auditors

Most Reverend Alfred C. Hughes, D.D. and the Board of Directors,
Catholic Charities Archdiocese of New Orleans and -Subsidiaries, New Orleans, Louisiana

We have audited the accompanying consolidated statements of financial position of Catholic Charities
Archdiocese of New Orleans (the Agency) and Subsidiaries (nonprofit organizations) as of June 30, 2008
and 2007 and the related consolidated statements of activities, functional expenses, and cash fiows for the
years then ended. These financial statements are the responsibility of the Agency's management. Our
responsibility is to express an opinion on these financial statements based on our audits. We did not andit
the financial statements of Second Harvest Food Bank, a wholly owned subsidiary, as- of June 30, 2007,
which statements reflect total assets of $12,321,956 and total revenues of $36,931,143. Second Harvest’s
statements as of June 30, 2007 were audited by other auditors whose report dated November 15, 2007,
expressed an unqualified opinion on those statements.

We conducted our andits in accordance with auditing standards generally accepted in the United States
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement.
We were not engaged to perform an audit of the Agency's internal control over financial reporting. Our
audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Agency's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and sipgnificant estimates
made by management, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, based upon our audits and the report of other auditors, the consolidated financial
statements referred to above present fairly, in all material respects, the financial position of the Agency at
Tune 30, 2008 and 2007, and the resulis of its operations and its cash flows for the years then ended, in
conformity with accounting principles generally accepted in the United States.
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In accordance with Government Auditing Standards, we have also issued our report dated December 3,
2008 on our consideration of the Agency's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit,

Our audits were performed for the purpose of forming an -opinion on the basic consolidated financial
statements of Catholic Charities Archdiocese of New Orleans and Subsidiaries taken as a whole. The
supplemental information contained in Schedules 1 through 5 is presented for purposes of additional
analysis and is not a required part of the basic consolidated financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic consolidated financiel
staternents and, in our opinion, is fairly stated in all material respects in relation to the basic consolidated
financial statements taken as » whole.

Metairie, Louisiana
December 3, 2008



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARTES

NEW ORLEANS, LOUISTANA

CONSOLIDATED STATEMENTS OF FINANCTATL POSITION

June 30, 2008 and 2007
ASSETS
2008 2007
Cash $ 6,346,188 5,540,192
Program accounts receivable 6,157,203 7,380,097
Unconditional promises to give:
Pledges ‘ 12,966,038 23,771,563
United Way Greater New Orleans 1,010,625 1,003 424
Due from related party 742,089 253,669
Other receivables 2,171,832 2,195,552
Undistributed food on hand 2,148,910 1,450,527
Prepaid expenses and deferred charges 248,213 617,851
Investments 13,106,489 14,308,825
Property and equipment - net 19,858,622 16,213,469
Total assets $ 64!756,229 72,735,171
LIABILITIES AND NET ASSETS
Linbilities:
Accounts payable and accrued-expenses $ 7,000,561 11,738,989
Deferred revenue 96,612 7,135
Unemployment accrual 144,061 804,209
Accrual for uninsured claims 2,650,000 2,105,000
Loans payable 128,114 153,100
Funds held for others ) 200,783 838,674
Total liabilities 10,220,131 15,647,107
Net assefs:
Unrestricted 28,693,426 24,664,353
Temporarily restricted 23,577,093 29,816,637
Permanently restricted 2,265,579 2,607,074
Total net assets 54,536,098 57,088,064
Total liabilitics and net assets 5 64,756,229 72,735,171

See notes to consclidated financial statements.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORILEANS AND SUBSTDIARIES
NEW ORLEANS, LOUISIANA

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended June 30, 2008 and 2007

Cash Flows from Operating Activities
Change in net assets

Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Permanently restricted contributions
Depreciation
Amortization
(Gain) loss on investments, net
Provision for uninsured claims
Loss on disposal of property and equipment
Change in assets and liabilities:
Accounts receivable
Prepaid expenses and deferred charges
Undistributed food on hand
Accounts payable and accrued expenses
Deferred revenue

Net-cash-provided by operating activities
Cash Flows from Investing Activities
Purchases of investments, net
Purchases of property and equipment
Net cash used in investing activities
Cash Flows from Financing Activities
Proceeds from contributions, permanently restricted
Funds held for the accounts of others
Repayment of loans payable
Net cash used in financing activities
Net increase (decrease) in cash
Cash

Beginning of year
End of year

Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interest expense

See notes to consolidated financial statements.

2008 2007

$  (2,551,966) 5 14,918,422
(7.927) (57,938)
1,600,619 1,340,028
10,467 )
1,375,718 (1,536,969)
545,000 1,565,000

3,264 .
11,556,500 (17,415,386)
359,171 (396,952)
(698,383) (334,583)
(5,398,576) 6,666,435
89,477 (240,320)
6,883,364 4,513,737
(173,382) (380,562)
(5,249,036) (3,442,741)
(5,422,418) (3,823,303)
7,927 57,938
(637,891) 659,197
(24,986) (1,545,725)
(654,950) (828,590)
805,996 (138,156)
5,540,192 5,678,348

$ 6346188 &  5540,192
$ 21398 § 173,382




CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, 1,OUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

1. Orpanization and Significant Accounting Policies

Catholic Charities Archdiocese of New Orleans (the "Apency"), a not-for-profit charitable
organization of the Roman Catholic Church of the Archdiocese of New Orleans (the "Archdiocese™),
operates health and community-based programs and provides administrative support and financial
management services to separately operated charitable programs which it sponsors. The
accompanying financial statements include the accounts of all charitable programs which it operates
Or SPONSOTS,

The Agency has the ownership and control of PHILMAT, Inc., PACE Greater New QOrleans, and
Second Harvest Food Bank of Greater New Orleans and Acadiana as follows:

» PHILMAT, Inc. ("PHILMAT") was organized to provide health and community services to
individuals within Louisiana. PHILMAT acts as local agent for the commodity supplemental food
and warehouse program, Food for Families/Food for Seniors. Under this program, food provided
by the United States Department of Agriculture (U.SD.A)) is distributed by PHILMAT to
elipible women, infants, children, and senior citizens, who are classified as low income and
vulnerable to malnutrition.

o PACE Greater New Orleans ("PACE") is the corporate title for the Program for All-inclusive
Care for the Elderly, a national model of healthcare for seniors. PACE was organized to provide
community services such as medical ftreatment, social services, meals, activities, and
transportation, allowing seniors to spend their final years at home rather than in a nursing home.

¢ Second Harvest Food Bank of Greater New Orleans and Acadiana ("Second Harvest"} is a
certified member of America’s Second Harvest; The Nation’s Food Bank Network. Its function is
to help relieve the problem of hunger in Louisiana through the distribution of food and related
products to qualified charitable institutions.

The financial statements of each of these subsidiaries are included in the consolidated financial
statements. All significant inter-organizational accounts and transactions have been eliminated.

Income Taxes

The Agency and Subsidiaries are nonprofit corporations organized under the laws of the State of
Louisiana. They are exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue
Code, and qualify as organizations that are not private foundations as defined in Sgction 509(z) of the
code.




CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Basis of Accounting

The consolidated financial statements of the Agency and Subsidiaries are prepared on the accrual
basis of accounting,

Financial Statement Presentation

Statement of Financial Standards No. 117, "Financial Statements of Not-For-Profit Organizations",
requires reporting of information regarding financial position and activities according to three classes
of net assets: unrestricted, temporarily restricted, and permanently restricted net assets based on donor
stipulations and restrictions placed on contributions, if any. Accordingly, net assets and changes
therein are classified and reported as follows:

s Unrestricted net assets - Contracts for services, contributions, and other revenues and
expenditures of funds for the general operation of its programs.

¢ Temporarily restricted net assets - Contributions and other revenues specifically authorized
by the donor or grantor to be used for specific purposes or to benefit specific accounting
periads.

¢ Permancntly restricted net assets - Contributions with donor-imposed restrictions that
stipulate that resources be maintained permanently, but permits the use of all or part of the
income derived.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Actual results could differ from those estimates.

Contributions

Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence or nature of any donor restrictions. Support that is restricted by a donor is
reported as an increase in temporarily or permanently restricted net assets, depending on the nature of
restrictions. When a restriction expires (that is, when a stipulated time resiriction ends or a purpose
restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statement of activities as net assets released from restrictions. Donor restricted
contributions whose restrictions are met in the same reporting period are reported as unrestricted
support. The value of contributed goods and services has been tecorded as support and revenue and
expense in the period received, provided there is an objective basis for measurement of the value of
such goods and services and they are significant and form an integral part of the efforts of the
program.

-8-



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Promises to Give

Contributions are recognized when the donor makes a promise to give fo the Agency and Sunbsidiaries
that is in substance, unconditional. Conditional promises to give are recognized when the conditions
on which they depend are substantially met.

Functional Expenses

The costs of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

Investmenis

Investments are composed primarily of debt and equity securities and mutuzal funds and are carried at
fair value. Realized and unrealized gains and losses are included in the change in net assets in the
accompanying consolidated statement of activities.

Program Accounts Receivable

Program accounts receivable represent billings which are based primarily on cost reimbursement type
contracts with various povernmental agencies. Program accounts receivable are stated at the amount
management expects to collect from outstanding balances. Management considered subsequent
collection results and wrote off all year-end balances that were deemed to be not collectible.
Accordingly, a valuation allowance was determined to be unnecessary.

Funds Held for Others

The Agency and Subsidiaries receive funds that are passed through to other third-parties. These
amounts are held until requested by and reimbursed to the third-party.

Undistributed Food on Hand

Food and grocery products donated to Second Harvest and distributed by it to its beneficiaries and the
undistributed food and grocery products on hand are valued at an average wholesale value as
determined by a survey conducted by America's Second Harvest. The average wholesale value used
for the years ended June 30, 2008 and 2007 was $1.49 and $1.69 per pound, respectively.

U.S.D.A. products are valued using commodity prices provided by the T.ouisiana State Department of
Agriculture and Forestry. The average per pound value for U.S.D.A. Commodities for the years ended
June 30, 2008 and 2007 was $0.35 and $0.34, respectively. As a result of Hurricane Katrina and Rita,

-9.



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Second Harvest received disaster U.S.D.A food products in 2007. U.S.D.A. disaster food products
were not received in 2008. The average per pound value for the disaster U.S.D.A food products was
$50.47.

Property and Equipment

Property and equipment are carried at cost or, when acquired by donation or gift, at appraised values
with subsequent additions at cost. The Agency and Subsidiaries’ policy is to capitalize expenditures
for these items in excess of $1,000. Lesser amounts are expensed. Depreciation is provided using the
straight-line basis over the estimated useful lives of the depreciable assets. Leasehold improvements
are amortized over the shorter of the lease term or the estimated useful lives of the improvements.

The estimated useful lives used in determining depreciation and amortization follow:

Livesin
Classification Years
Buildings and improvements 20 - 60
Leasehold improvements 10 - 40
Equipment 5
Vehicle 3-5

Donated Facilities and Services

Donations of facilities are recorded as support at their estimated fair value at the date of donation.
Such donations are reported as unrestricted support unless the donor has restricted the donated assets
to a specific purpose. Support arising from donated services is recognized if the services received (a)
create or enhance long-lived assets, or (b) require specialized skills, provided by individuals
possessing these skills, and would typically need to be purchased if not provided by donation.

During the years ended June 30, 2008 and 2007, the Agency and Subsidiaries recognized
approximately $1.6 million and $1.9 million, respectively, of donated facilities and services which are
reflected in the consolidated statement of activities in the respective functional expenses categories.
The Agency and Subsidiaries received other donated services in its various programs during the years
ended June 30, 2008 and 2007. These services provided do not meet either criteria described above
and are not reflected in the consolidated statement of activities.

Cash and Cash Equivalents

For the purposes of the statements of cash flows, cash and cash equivalents include bank deposits.
The Agency and Subsidiaries’ money market accounts are included in investments.

- 10 -



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISTANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Promises to Give

Contributions and private grants receivahle are included in the consolidated financial statements as
unconditional promises to give and revenue of the appropriate net asset category, Unconditional
promises to give as of June 30, 2008 are expected to be collected in the following periods:

In less than one year $ 12,263,662
One to five years 830,000
13,093,662

1.ess unamortized discount 127,604
Total $ 12,966,058

. Investments

Investments of the various agencies of the Archdiccese have been pooled to maximize the return on
the investments. Investments in the common investment pool consist primarily of debt and equity
securities and mutnal fund investments. The amounts recorded in the consolidated statement of
financial position represent the Agency and Subsidiaries’ share of the pool.

The following summarizes the market value and the investment return for the years ended June 30:

2008 2007
Balances at June 30 $ 13,106,489 $ 14,308,825
For the year ended June 30,
Unrealized gain (loss) on investments $  (.418,627) $ 1,532,697
Realized gain for the year 42,909 4,272
(1,375,718) 1,536,969
Interest and dividend income 671,883 699,362

5 (703,835) 3 2236331

The current and long-term value of investments at June 30, 2008 is § 7,792,206 and $5,314,283,
respectively. The current and long-term value of investments at June 30, 2007, is $7,824,046 and
$6,484,779, respectively.

-11 -
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES

NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Properiy and Equipment

A summary of property and equipment at June 30, 2008 and 2007 is as follows:

2008 2007
Buildings and improvements $ 21,148,338 $ 19,372,007
Leasehold improvements 2,854,743 2,715,910
Equipment 6,418,135 6,021,221
Vehicles 4,295,735 4,015,738
Construction in Progress 2,772,579 203,409
Land 1,343,123 1,287,969
38,832,653 33,616,254

Less accumulated depreciation

and amortization 18,974,031 17,402,785
Total property and equipment, net $ 19,858,622 $16,213,469

During the year ended June 30, 2008, the Agency purchased $5,249,036 of property and equipment.

Funding sources for the purchases are as follows:

CCUSA $ 396,456
Daughters of Charity 509,962
Insurance proceeds 1,649,371
Total Community Action grant 1,508,712
Operations of the Agency 1,094,535
3 5,249,036
Loans Payable
Loans payable at June 30, 2008 and 2007 are sunmarized as follows:
2008 2007
Mortgage notes payable in monthly installments
approximating $2,750, including interest at an annually
adjustable rate (ranging from 2.909% to 7.86%); final
installments due between December 2013 and July 2015;
collateralized by real estate with a book value
approximating in excess of the loan payable at June 30,
2008 and 2007. § 128,114 $ 153,100
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW QRLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Annual principal payments on loans payable for each of the next five years and in total thereafter at
Tune 30, 2008 are as follows: ‘

Year Ending

June 30, Amount
2009 $25,377
2010 27,164
2011 29,079
2012 26,549
2013 15,440
Thereafter 4,505

Interest incurred during 2008 and 2007 all of which was charged to operations, totaled $21,332 and
$173,382, respectively.

. Restrictions on Net Assets

Temporarily restricted net assets are restricted by donors for specific programs, purposes, or to assist
specific departments of the Agency and Subsidiaries. These restrictions are considered to expire when
expenditures for restricted purposes are made.

The following sets forth the composition of temporarily restricted net assets at June 30, 2008 and
2007.

2008 2007
Restricted for hurricane relief $ 11,499,640 5 19,562,833
Restricted for relief services to children 3,360,554 3,567,760
Restricted for renovations of Shirley
Landry Benson PACE Center 1,392,501 1,603,202
Restricted for purchases of capital assets 1,172,318 1,206,537
United Way allocation for subsequent fiscal year 1,022,546 988,122
Other restrictions 5,129,534 2,888,183
Totals $ 23,577,093 § 29,816,637
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2067

The following temporarily restricted net assets were released during the years ended June 30, 2008
and 2007, due to satisfaction of donor restrictions:

2008 2007
Restricted for hurricane relief $ 8,266,732 $ 27,905,901
Restricted for PACE - Benson PACE Center 210,701 141,514
Restricted for purchases of capital assets 34,219 48,980
United Way allocation for subsequent fiscal year 1,537,050 530,465
Other restrictions 2,018,488 341,858
Totals $ 12,067,190 $ 28,968,718

Permanently restricted net assets consist of endowment fund assets to be held indefinitely. The
composition of permanently restricted net assets at June 30, 2008 and 2007 is as follows:

2008 2007
Endowment fund - Second Harvest $ 1,154312 $ 1,351.313
Endowment fund — Catholic Charities - Gift of Life 1,111,267 1,253,761
Totals § 2,265,579 $ 2,607,074

During fiscal year ended June 30, 2000, the donor amended the "Agreement to Donate" to Second
Harvest dated August 26, 1997, which revised the method of distributing the earnings to Second
Harvest whereby five percent of the average market value of the investment for the last 12 fiscal
quarters will be distributed annually to Second Harvest. All amounts in excess of the five percent
distribution will be reinvested as corpus. The amended "Agreement to Donate” also required that the
principal balance should never be reduced below $1,000,000.

. Retirement Plans

The Agency and Subsidiaries offer a 401(k) defined contribution plan to its employees. Employees
electing to participate in the plan are required to contribute a minimum of 3% of their salaries, and
may elect to contribute up to a 16% maximum. The plan requires the Agency and Subsidiaries to
contribute 3.5% of the participants' salaries. The plan expense also includes an additional 2.0%
contribution by the Agency and Subsidiaries to cover costs for life insurance and disability insurance
for the employees. Auny remaining funds from the 2.0% contribution may be used as a discretionary
employer contribution to the plan. The plan administrator is the Archdiocese. The Agency and
Subsidiaries contributed approximately $356,000 and $271,000, for the years ended June 30, 2008
and 2007, respectively.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

8. Expenses by Program

Details of total expenses by program for the years ended June 30, 2008 and 2007 are as follows:

2008 2007

Adult Day Health Care $ 1,012,510 $ 821,004
Community Centers and Services 11,447,907 39,566,134
Food For Families 4,611,009 4,522,101
Head Start 3,524,508 3,295,456
Hope Haven 7,475,836 8,376,437
Non-Residential Day Programs 7,211,347 6,700,623
PACE 3,312,154 759,557
Padua Pediatrics and Adult 4,542,573 4,279,660
Residential Special Needs 5,158,054 4,364,303
Second Harvest 28,445,155 32,584,987

Totals § 76,741,093 $ 105,270,262

9. Related Party Transactions

The Archbishop of New Orleans, head of the Archdiocese, is the sole member of the Agency. He also
serves as president of other corporations, boards of trustees, and separate organizations sponsored by
or operated under the auspices of the Archdiocese.

In the normal course of operations, the Archdiocese has made and, when necessary, would consider
making available to the Agency and its affiliated agencies specific assistance in the form of operating
subsidies, loans, use of facilities, and administrative support. During the years ended June 30, 2008
and 2007, the Agency and Subsidiaries received ne direct operating subsidies from the Archdiocese.
Charges for facilities and administrative support are at rates approximating costs.

The Agency has a line of credit with the Archdiocese for $5.0 million at 6.8% annual interest. No
amounts were oufstanding as of June 30, 2008 or 2007.

Amounts due from the Archdiocese as of June 30, 2008 and 2007 were $742,089 and $253,669,
respectively, due to hurricane related insurance proceeds received by the Archdiocese in excess of
hurricane related repairs paid for by the Archdiocese.

The Agency also has a lease with a related party for approximately $1,300 per month, expiring in
October 2009.

-15-
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NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Leases

The Agency operates a portion of its community social service programs in leased facilities under
operating leases expiring at various dates through the fiscal year 2012, The leases are subject to
cancellation under certain circumstances, including substantial changes in funding in the Agency's
programs. The following is a schedule by year of future minimum rental payments required under
those leases and under equipment leases that have initial or remaining lease terms in excess of one
year as of June 30, 2008,

Year

Ending

June 30, Amount
2009 5 372,795
2010 126,597
2011 16,572
2012 2,772

$ 518,736

The rental expense for all operating leases for the year ended June 30, 2008 and 2007 approximated
$1,480,000.

Significant Contracts and Grants

For the years ended June 30, 2008 and 2007, $11,746,374 and $12,470,810, respectively, of the
Agency and Subsidiaries' governmental financial assistance was from the U.S. Department of Health
and Huoman Services and $6,607,162 and $8,415,143, respectively, of the Agency and Subsidiaries'
povernmental financial assistance was from the U.S. Department of Agriculture. Management
believes that the Agency and Subsidiaries are in compliance with the provisions of these contracts and
grants and that the findings of an audit, if any, would not have a material impact on the financial
statements.

For the year ended June 30, 2007, the Agency and Subsidiaries were awarded grants in the amount of
$36.7 million from Catholic Charities USA. for humanitarian aid related to Hurricane Katrina (note
17).

As of June 30, 2008, the Agency and Subsidiaries have approximately $2.6 million of cutstanding
commitments for construction and other improvements related to their programs.

On June 25, 2007, Second Harvest entered into a Cooperative Endeavor Agreement with the
Louisiana Department of Agriculture & Forestry of the State of Louisiana for the sum of $5,000,000.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

The terms of the agreement began on July 1, 2007 and terminated on June 30, 2008. The purpose of
the agreement was to purchase 6,000,000 pounds of nutritional food from Louisiana farmers,
manufacturers, wholesalers and vendors to feed and adequately nourish people throughout the State
of Louisiana who are food insecure. The program is titled Louisiana Nutrition Assistance Program
{(LANIAP). Subcontracts were entered into with the America’s Second Harvest: The Nation’s Food
Bank Network’s certified member Food Banks located in the State of Louisiana (Food Banks) and
Second Harvest detailing the amount each food bank was eligible to receive in purchased food
products and the reporting requirements each food bank would have to fulfill. The five Food Banks
created an association called the Louisiana Food Bank Association, Inc. (LFBA) which was
incorporated as e non-profit corporation within the State of Louisiana on May 18, 2007. LFBA
designated Second Harvest to serve as its fiscal agent. As of June 30, 2008, 9,887,845 pounds had
been purchased for the five Food Banks of the Louisiana Food Bank Association through the
LANIAP program.

Food purchased under the agreement during the year ended June 30, 2008 is as follows:

2008
Dollars Ponnds
Second Harvest $ 2,446,490 4,725 475
Greater Baton Rouge Food Bank 775,674 1,669,442
Central Louisiana Food Bank 572,381 1,287,777
Food Bank of Northwest Louisiana 576,507 1,180,192
Food Bank of Northeast Louisiana 533,291 1,024,959
Totals 5 4,904,343 9,887,845

Contingencies

The Agency and Subsidiaries are exposed to various risks of loss from torts; theft of, damage to, and
destruction of assets; business interruption; errors and omissions; employee injuries and illnesses;
natural disasters; and employee health and accident benefits. Commercial insurance coverage is
purchased for claims arising from such matters. There were no settled claims that exceeded this
commercial coverage during the year ended June 30, 2008 and 2007.

The Agency and Subsidiaries are party to various litipations and other claims, the outcome of which
cannot be presently determined. Although management intends to vigorously defend against such
litigations and claims, $2,650,000 has been accrued for all matters. Management's opinion is that the
outcome of such matters would not have a significant effect on the Agency and Subsidiaries financial
position in excess of the amounts accrued.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Concentrations of Credit Risk

As of June 30, 2008, program accounts receivable consisted primarily of amounts due from
governmental sources.

PHILMAT Commodity Food Issued

PHILMAT receives pass-thru funding from the LDHH to administer and distribute commodity foods
issued by the Food For Families/Food For Seniors program. Pass-thru funding received by PHILMAT
for their administration and distribution services totaled $4,339,431 and $4,675,070, for the years
ended June 30, 2008 and 2007, respectively. Statistical information related to commodity foeds
issued by the Food for Families/Food for Seniors program during the years ended June 30, 2008 and
2007 included dollars of $17,792,915 and $15,061,686, respectively, and pounds of 22,126,237 and
21,952,883, respectively.

Second Harvest Food and Grocery Products

Second Harvest undistributed food and grocery products at June 30 consist of the following:

2008 2007
Dollars Pounds Dollars Pounds
Donated and purchased products $§ 1,858,663 1,245,820 $ 1,354,599 801,538
Disaster food product - - 19,301 14,512
U.8.D.A. commodities 73,236 209,333 76,627 225,518
LANIAP purchased product 217.011 427,142 - -
Total $ 2148910 1,882,203 $ 1,450,527 1,041,568
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW OREEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Second Harvest’s receipts and distribution of food and grocery products for the years ended June 30
were as follows:

2008 2007
Dollars Pounds Dollars Pounds
Receipts:
Donated praducts $ 15,708,767 10,542,796 $ 17,395,628 10,345,036
Disaster products - - 8,201,101 6,166,241
U.S.D.A. commodities 1,462,852 3,397,438 2,570,717 7,560,914
LANIAP purchased product 2,407,210 4,650,806 - -
Purchased product 464,708 176,367 101,026 71,124
Totals $20,043,537 18,767,407 328,268,472 24,143 315
Distribution:
Donated products $15,210,027 10,100,483 5 16,041,030 9,472,374
Disaster products 19,301 14,512 9,254,757 6,958,464
U.S5.D.A. commodities 1,466,243 3,413,623 2,494,083 7,335,541
U.S.D.A. disaster - - 42,986 102,950
Purchased product 459,384 174,398 101,026 71,124
LANIAP purchased product 2,190.199 4,223 664 - -
Totals $19,345,154 17,926,680 $ 27,933,882 23,940,453

Board of Directors Compensation

The members of the Agency’s board of directors were not compensated during the years ended June
30, 2008 and 2007,

Hurricane Katrina

On August 29, 2005, New Orleans and the surrounding area suffered a natural disaster, Hurricane
Katrina. As a result, several programs of the Agency and its subsidiaries were impacted. The
hutricane also delayed the opening of the PACE program until September 1, 2007. Since the date of
the hurricane, the Agency was awarded grants from Catholic Charities USA. for humanitarian aid in
the amount of $57.0 million of which $48.9 million and $41.1 million had been distributed through
June 30, 2008 and 2007, respectively. Of this amount, $22.4 million was directed to the Archdiocese,
$16.9 million was for direct emergency assistance for hurricane victims, and the remainder was for
the re-establishment of Agency programs and services.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Most Reverend Alfred C. Hughes, D.D. and the Board of Directors,
Catholic Charities Archdiocese of New Orleans and Subsidiaries, New Orleans, Louisiana

We have audited the basic financial statements of Catholic Charities Archdiocese of New Orleans (the
Agency), as of and for the year ended June 30, 2008, and have issued our report thereon dated December
3, 2008. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Agency’s internal control over financial

- reporting in order to determine our auditing procedures for the purpoese of expressing our opinion on-the
financial statements and not to provide assurance on the intemal comtrol over financial reporting,
Accordingly, we do not express an opinion on the effectiveness of the Agency’s internal contro] over
financial reporting.

A control deficiency exists when the design or operation cf a control does not allow management or
employees, in the normal course of performing their assigned functious, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies that adversely affects the Agency’s ability to initiats, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a temote likelihood that a misstatement of the Agency’s financial statements that is mare
than inconsequential will not be prevented or detected by the Agency’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Agency’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
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resuits of our tests disclosed no instances of noncompliance or other matiers that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information of the Agency, the Agency’s management, and federal
awarding agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor’s
Office, and is not intended to be and should not be used by anyone other than these specified parties.
However, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as
a public document.

¥
Pritlithonis + M) it
Metairie, Louisiana
December 3, 2008
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133 AND THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Most Reverend Alfred C. Hughes, D.I). and the Board of Directors,
Catholic Charities Archdiocese of New Orleans and Subsidiaries, New Orleans, Louisiana

Compliance

We have audited the compliance of Catholic Charities Archdiocese of New Orleans (the Agency) with the
types of compliance requirements described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the
year ended June 30, 2008. The Agency’s major federal program is identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regnlations, contracts and grants applicable to each of its major federal programs is
the responsibility of the Agency’s management. Our responsibility is to express an opinion on the
Agency’s compliance based on our audit.

The Agency’s basic financial statements include the operations of the Second Harvest Food Bank of
Greater New Orleans and Acadiana (the Organization) which received $1,923,869 in federal awards
which is not included in the schedule of expenditures of federal awards for the year ended June 30, 2008.
Our audit, described below, did not include the operations of the Organization as the Organization
engaged its own auditors to perform an audit in accordance with OMB Circular A-133.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the

United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, dudits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133

require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the

Agency’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.

Our andit does not provide a legal determination on the Agency’s compliance with those requirements.

In our opinion, the Agency complied, in all material respects, with the requirements referred to above that
are applicable to the major federal program for the year ended June 30, 2008.

Internal Control Over Compliance

The management of the Agency is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, confracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the Agency’s internal control over

30th Floor - Energy Centre  » 1100 Poydras Street -3 - New Orleans, LA 70163-3000 + . Tel: 504.569.2978
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compliance with the requirements that could have a direct and material effect on a major federal program
in order to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion oun the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Agency’s interpal control over

compliance.

A control deficiency in an entity’s internal confrol over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program
on a timely basis. A significant deficiency is a control deficiency, or combination of coptrol deficiencies,
that adversely affects the entity’s ability to administer a federal program such that there is more than a
remote likelihood that nencompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of deficiencies, that results in a more than
a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will oot be prevented or detected by the entity’s internal control.

Qur consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the Agency, as of and for the year ended June 30, 2008, and
have jssued our report thereon dated December 3, 2008. Qur audit was performed for the purpose of
forming an opinion on the basic financial statements taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required
part of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information of the Agency, the Agency’s management, and federal
awarding agencies and pass-through entities, such as the State of Lonisiana and Legislative Auditor’s
Office, and is not intended to be and should not be used by anyone other than these specified parties.

 However, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as

a public document,

Thstiothuwadt « u&ﬂw:l(z,

Metairie, Louisiana
December 3, 2008



CATHOLIC CHARITIES ARCHIOCESE OF NEW ORLEANS
NEW ORLEANS, LOUISIANA

SCHEDULE OF EXPENDITURES OF FE L AWARDS
For the year ended June 30, 2008
Federal Pass-Through
Federal Grantor/Pass-Through Grantor/ CFDA Entity Identifying Federal
Program Title/Program Description Number Number Expenditures
U.S. Department of Agriculture
Pass-ihirough programs from:
State of Louisiana Department of Education
Department of Education
Divisicn of Nutrition Assistance
Schac] Breakfast Program
Child Residential Care $0.553 not known 3 199,070
Child and Adult Care Food Program
Child Day care 10.558 net known 211,078
Adult Day Health care 10.558 net known 55,201
Emergency Shelter 10.558 net known 18,701
Domestic Violence 10.558 nct known -
Total - Child and Adult Care Food Program 284,980
Total - Louisiana Department of Education 484,050
Department of Health and Hospitals
Office of Public Health
Commodity Supplemental Food Frogram 10.565 42-0861/616114 4,339,431
Totzl - State of Louisiana 4,823 481
Total - U.S. Department of Agriculture 4,823 481
U.S. Depariment of Housing and Urban Bevelopment
Direct Programs:
Supporting Housing Program
Transitional Housing 14.235 LA488-50-3020 297,713
Economic Development Initiative §4.251 not known 200,174
Tota! - direct programs 457,887
Pass-through programs from:
City of New Orleans
Community Development Block Grants
Youth 14218 50-096(92)/PC750 24817 104,162
Emergency Shelter Grants Program
Emergeney Shelter Care 14.231 SESG 018 139,131
Total - Emergency Shelter Grants Progrem 139,131
Housing Opportunities for Persons with ATDS
AIDS Services 14.24] DC750-000000 125,409
Total - City of New Orleans 368,702
{Continved)



CATHOLIC CHARITIES ARCHIOCESE, OF NEW ORLEANS
NEW DRLEANS, LOUISIANA

SCHEDIILE O PEND

For the year ended Yune 30, 2008

RES OF FEDERAL AWARDS

Fedcral Pass-Through
Federal Grantor/Pass-Through Grantor/ CFDA Eotity Ideatifying Federzl
Program Title/Program Description Number Number Expenditures
Parish of Jefferson
Department of Community Develepment Programs
Community Development Black Grants
Emergency Shelter Care 14218 not known 5 105,752
Emergency Shelter Grants Program
Emergency Shelter Care 14231 not known 190,353
Total - Parish of Jefferson 292 105
Unity Repid Rehousing .
Transitional Housing 14228 not known 403,785
UNITY for the Homeless, Inc.
Supportive Housing Program
Mental Health 14,235 not known 396,223
Transitional Housing 14.235 LA48-B-50-3019 224,747
Emergency Shelter Care 14.235 LA48-B-50-3032 55,095
Community Centers 14235 LA48-B-50-3011 156,155
Adult Residential care 14.235% LA48-B-50-3010 24921
Total Supportive Housing Program 857,141
Total UNITY for the Homeless, Inc. 857,141
Total pass-through progranis 1,921,733
Total - V.5, Departiment af Housing and Urban Development 2,419,620
U.S. Department of Justice
Pass-through programs from:
Louisiana Commission on Law Enforeement and Administration of
Criminal Justice
Crime Victim Assistance
Domestic Violence 16.575 not known 173,479
Violence Against Women Formula Grants
Domestic Violence 16.588 not known 481,135
Transitional Housing 16.736 not known 20,190
Pass-through program from:
City of New Orlcans - Office of Criminal Justice
Domestic Violence 16.575 not known 93,482
Total - Louisiana Commission on Law Enforcement and
Administration of Criminal Justice 770,286
City of New Qrleans - Office of Criminal Justice
Grants to Encourage Arrest Policies and Enforcement of Protection
Orders
Domestic Violence 156.590 net known B3,686
Supervised Visitation 16,527 not kriown 100,573
Tetal - City of New Orleans - Offics of Criminal Justice 184,259
Total - U.S. Department of Justice 954 545
{Continued)
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CATHOLIC CHARITIES ARCHIOCESE OF NEW QRLEANS
NEW ORLEANS, LOUISIANA

SCHEBULE. OF EXPENDITURES OF FEDERAL AWARDS

For the year ended June 30, 2008

Federal Pass-Through
Federal Grantor/Pass-Through Grantor/ CFDA Entity Identifying Federal
Program Title/Program Description Number Nnmber Expenditures
U.S. Department of Labor
Pass-through program from:
Youthbuild USA
Youthbuild 17.274 not known 3 50,715
Total - U.8, Department of Labor 50,715
LS. Department of State
Pass-through program from;
United States Conference of Cathelic Bishops
Reception and Placement - direct 19.unk nol known 20,559
Total - U.S. Department of State 20,559
U.S. Departmenrt of Education
Pess-through program from:
State of Louisiana
Department of Social Services
Louisiana Commission for the Deaf
Rehabilitation Services - Vocational Rehabilitation Grants
Deaf action Center 34.1326 not known 85,205
Tatal - U.8. Deparment of Education 85203
U.S. Department of Health and Human Services
Pass-through programs from:
State of Louisiana
Department of Social Services
Christian Health Ministries
Temporary Assistance for Needy Families (TANF) 93.558 G-0602LAATANF 496,552
Office of Community Services
Refugee and Entrant Assistance - Siate Administered Programs
Refugee Social Services 93,566 not known 51,617
Refugee Social Services (PFF) 93.566 not known 112,208
Total - Refugee and Entrant Assistance 163,825
Social Services Block Grant
Chilit Residentjal Cars 93.667 not known 4,980,784
Therapeutic Foster Care ) " 93.667 not known 313,026
Katrina Aid Today 93.667 625930 122,419
Therapeutic Family Services 93.667 not known 53,728
LA Family Recovery Coms 93.667 net knocwn 126,349
Family Preservation 93.667 net known 41,370
Total - Social Services Block Grant 5,637,546
Chaffee Foster Care Independence Program
Independent Living - match 93.674 606911 295,275
Independent Living - ETVP 93.674 607033 106,837
Total - Chaffee Foster Care Independence Program 402,112
Total - Louisiana Department of Social Services 6,694,435

(Continued}



CATHOLIC CHARITIES ARCHIOCESE OF NEW ORLEANS
NEW ORLEANS, LOUJISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended June 30, 2008

Federal Pass-Throngh
Federal Grantor/Pass-Through Grantox/ CFDA Entity Identifying Federal
Program Title/Program Description Number Number Expenditures
Office of the Governor/Office of Women's Policy
Temporary Assistance for Needy Families (TANF) 03558 644664 % 244 958
Women's Shelters 93 671 (C05-9-014 138,000
Total - Office of the Governor/Office of Women's Policy 432,998
Department of Health and Hospitals
Office of Public Health
Refupee and Entrant Assistance - Diserstionary Grants
Immigration/refitgee services 93.578 208X0175/02 64,350
Tctal - State of Louisiana 7,191,783
Total Community Action, Inc.
Head Start
Child Day Care 93.600 N&CHD4ATE 4 19‘3:933
Total - Total Community Action, Inc. 4,190,938
Metropolitan Human Services District
Secial Services Bloek Gram
Crescent Hounse 93.667 06CHD474 239,560
Pritmary Care Access & Stabilization
Research, Demonstrations, and Evaluations 93779 not known 281,663
Total - U.8. Department of Health and Humen Services 11,903,944
Corporation for National and Commuaity Service
Direet program:
Foster Grandparents Program
Faster Grandparenls 94,011 C4SFWLAQOD! 346,764
Pass-through programs from:
Louisiana Serve Commisston
Americorps 94.006 06-ACD68537 560,861
Total - Corporation for National and Community Service 907,625
U.S, Department of Homeland Security
Pags-through programs from:
State of Louisiana
Department of Health and Hospitals
Office of Mental Health
Crisis Counseling
LA Spirit 97.032 642571-047080 9432
United Methodist Committee on Relief
Hurricane Kairina Case Management System
Katring Aid Today 97.084 EMW-2006GR-0056 1,685,570
Total - U.S. Department of Homeland Security 1,695,002

Total Expenditures of Federal Awards included in this report

See accompanying notes to schedule of expenditures of federal awards,
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CATHOLIC CHARITIES ARCHADIOCESE OF NEW ORLEANS
New Orleans, Louisiana

Nates to Schedule of Expenditures of Federal Awards

June 30, 2008

General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the
federal awards of Catholic Charities Archdiocese of New Orleans, PHILMAT, Inc., and PACE
Greater New Orleans. The Agency’s reporting entity is defined in note 1 to the financial
statements for the year ended June 30, 2008. All federal awards received from federal agencies
are included on the schedule. '

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual
basis of accounting, which is described in note 1 to the Agency's financial statements for the year
ended June 30, 2008.

The financial statements of Second Harvest Food Rank of Greater New Orleans and Acadiana

(Second Harvest), a subsidiary of the Agency, are audited separately. A separate Circular A-133
report on Second Harvest’s federal awards was issued for the year ended June 30, 2008.

Relationship to Financial Statements

Federal awards are included in the basic financial statements of the Apency as follows:

Schedule of Federal Awards l $ 22,860,696
State fumds . 6,010,377
Qffice of Health and Hospitals — Medicaid and Medicare 6,402,244
Second Harvest federal awards 1,923,869
Total governmental financial assistance | $ 37,197,186
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

New Orleans, Louisiana
Schedule of Findings and Questioned Costs

Year ended June 30, 2008

Summary of Auditors’ Results

Financial Statements

Type of anditor’s report issued:

Internal control over financial reporting:

¢ Material weakness(es) identified?

»  Significant deficiency(ies) identified that are not considered
to be material weaknesses?

Noncompliance material to financial statements noted:

Federal Awards

Internal control over major programs:

s  Material weakness(es) identified?
¢  Significant deficiency(ies) identified that are not considered
to be material weaknesses?

Type of auditor’s report issued on compliance for major programs:

Any andit findings which are required to be reported in accordance
with section 510(a) of OMRB Circular A-1337

Identification of major programs:

United States Department of Health and Human Services —
Social Services Block Grant

Dollar threshold used to distinguish between Type A and
Type B programs:

Auditee qualified as a low-risk auditee?

Findings relating to the financial statements reported in accordance
with Government Auditing Standards:

Findings and questioned costs relating to federal awards:

_10-

unqualified

no

none reported

no

no

none reported

unqualified

93.667

$685.821

yes

none

none



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS
New Orleans, Louisiana

Summary Schedule of Prior Audit Findings

Year ended June 30, 2008

Finding 07-1

CFDA #14.235
Grant UNITY for the Homeless, Inc.

Supportive Honsing Program ~
Commupity Centers

Condition: The Agency identified inappropriate transactions related this program. The amounts
were reported to the granting agency.

Criteria. As required by OMB Compliance Supplement, amounts distributed are to be issued to
eligible participants.

Effect: The Agency may not have issued awards to eligible participants.
Cause: Circumvention of the Agency’s procedures appeared to have occurred.

Recommendation: The Agency should review its compliance procedures to determine adequacy for
the prevention and or timely detection of non-compliances.

Agercy Response: The Agency communicated its concerns to the gramtors and the matter was
investigated. We are constantly reviewing and updating our processes. We have added additional
controls to our current procedures to prevent and detect instances of non-compliance in the future.

Current Status: Resolved
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